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COUNCIL ON WAGE AND PRICE STABILITY
Procedural rules for the second program year have been amended recently
by an interim rule from the Council, (see the 8/4/80 Fed. Reg., p.51541).
Section 706.31 was amended to permit self-administration of inabilityto-compute and uncontrollable-cost exceptions by companies with net sales
or revenues of less than $250 million. The amendment is intended to
reduce the burden of justifying uncontrollable-cost and inability-tocompute exceptions for these smaller companies. Additionally, the
Council has issued four Questions and Answers. Two of the Q&A's
concern the scope of amended Section 706.31. The other two recognize
the desirability of price or gross-margin limitations, as opposed to
the profit limitation. The interim rule is effective as of 8/4/80.
Comments are requested by 9/4/80. For additional information contact
Walter Liebowitz at 202/456-7733.
FEDERAL ELECTION COMMISSION
Political Action Committee (PAC) contributions to Federal candidates
increased from $9.2 million at the end of December 1979, to $14.3
million through the first quarter of this year, according to the latest
statistical information released 7/30/80, by the Federal Election
Commission. The 2456 political committees included in the FEC report
have raised $86 million and spent $63 million from 1/1/79 through
6/30/80. During this same time period, they have independently spent
an additional $1.5 million to support or oppose candidates.
In
comparison, the 1977-78 election figures showed that 1709 PAC's
raised $54.9 million and spent $39.9 million from 1/1/77, through
6/30/80.
Information for April and May 1978 is incomplete, therefore,
direct comparison to the 1980 $14.3 million figure is impossible. This
report is based on incomplete information at this time and gives only
a preliminary financial outlook at the 1980 election cycle. According
to the FEC, the top five contributors to Federal candidates are: the
National Association of Realtors; the National Automobile Dealers
Association; the United Auto Workers; the United Transportation Union;
and the American Medical Association. For further information contact
Fred Eiland or Sharon Snyder at 202/523-4065.
FEDERAL HOME LOAN BANK BOARD
Regulations to implement Title IV of the Depository Institutions Deregulation
and Monetary Control Act of 1980 have been proposed recently by the
Board, (see the 8/6/80 Fed. Reg., pp.52173-77). Title IV comprehensively
revised and expanded the investment authority of Federal savings and
loan associations in the area of real-estate-related loans. Major changes
include the lifting of restrictions on location of security property, lien
priority and dollar amount of loans. Comments are requested by 10/6/80.
For additional information contact Nancy Feldman at 202/377-6440.
Additionally, the Board has proposed regulations to implement Section
401 of Title IV of the Act, (see the 8/6/80 F ed. Reg., pp.52177-81).
Section 401 authorizes Federally-chartered savings and loan associations
and mutual savings banks, subject to a 20 percentage-of-assets limitation,
to make secured and unsecured consumer loans and to invest in, sell, or hold
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commercial paper and corporate debt securities as defined and approved by
the Board. These regulations also implement the Federal Financial
Institutions Examination Council’s recommended "Uniform Policy for
Classification of Consumer Installment Credit Based on Delinquency Status".
Comments are requested by 10/6/80. For additional information contact
Ann Loikow at 202/377-6448.
FEDERAL RESERVE BOARD
A semi-annual agenda covering the period from 8/4/80 through 2/1/81 has
recently been published, pursuant to the Board's Statement of Policy
on Rulemaking Procedures, (see the 8/4/80 Fed. Reg., p p . 51581-87). The
agenda covers expected regulatory activity over that period of time.
Comments may be received any time during the next six months and should
be addressed to: Theodore E. Allison, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551.
LABOR, DEPARTMENT OF
"Accurate, timely and useful individual benefit statements" will be required
from multi-employer benefit plans for plan participants and beneficiaries
under rules recently proposed by the Department of Labor, (see the 8/8/80
Fed. Reg., pp.52824-34). Under the Employee Retirement Income Security
Act (ERISA) pension plans are required to furnish each participant with an
individual report showing total benefits accumulated, the amount of those
benefits vested, and the date upon which non-vested benefits will become
vested. These reports are to be provided upon request, upon termination,
and upon a one year break in service. Under the proposed rules, plans
may under certain conditions, distribute benefit statements annually
rather than upon request. Also, vested participants would receive
complete benefit statements while other participants would receive a form
letter or statement telling them they have no vested benefits although
they could receive a complete statement upon request. The proposal also
provides rules for minimum standards of record keeping by multi-employer
plans. A "sponsoring employer" under the rules is required to furnish
written Service Reports to the plan administrator on a regular basis not
to exceed a quarterly period. The new rules also address preservation
of records by plan administrator, reproduction or records, inspection
and copying and record retention periods. Comments are requested by
10/7/80. For additional information contact Mary Lin at 202/523-9595.
In a related matter, the Department of Labor proposed very similar
regulations for single employer plans on 8/1/80 (see the 8/1/80 F ed. Reg.,
pp. 51231-41). Comments on that proposal were requested by 10/1/80. For
additional information contact Mary Lin at 202/523-9595.
OFFICE OF MANAGEMENT AND BUDGET
In a move to streamline audits of Federal aid programs, the 0MB has issued
a summary of major requirements that should be checked as part of every
audit. The summary contains information on programs that represent more
than 90% of Federal aid to State and local governments, about $80 billion
a year. The summary requirements supplement audit policies in 0MB Circular
A-102, "Uniform requirements for grants to State and local governments".
It will be used in conjunction with a standard audit guide published
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earlier this year, "Guidelines for Financial and Compliance Audits of
Federally Assisted Programs". According to OMB Director, James McIntyre,
"This new document makes it possible to get better audit coverage with
existing personnel and to rely more heavily on work done by State and
local auditors." The summary will be published next week in the
Federal Register. For additional information contact the Publications
Office at 202/395-4660.
TREASURY, DEPARTMENT OF
Regulations relating to the deductibility of expenses in connection with
the business use, or the rental, of a dwelling unit that the taxpayer is
deemed to have used for personal purposes during the taxable year have
been proposed recently by the IRS, (see the 8/8/80 Fed. Reg., pp.52399-407) .
The Tax Reform Act of 1976 established new conditions of the deductibility
of such expenses. The regulations would provide the public with needed
guidance in complying with the Act and would affect individuals, partner
ships, trusts, estates, and electing small business corporations that
incur business expenses for dwelling units which are deemed to have been
used for personal purposes during the taxable year. Comments are requested
by 10/6/80. For additional information contact Paul Francis at 202/566-6640.
Generation-skipping transfer tax return requirements under the Tax Reform
Act of 1976, is the subject of proposed rulemaking and a temporary
regulation issued by the IRS, (see the 8/5/80 Fed. Reg., p.51840 and
p.51771). The temporary regulation also serves as a notice of proposed
rulemaking for final generation-skipping transfer tax regulations.
The temporary regulation applies generally to generation-skipping
transfers made after 6/11/76. The proposed regulations are to be
effective for the same period. Comments are requested by 10/6/80.
For further information contact Robert Waltuch at 202/566-3287.
A public hearing on proposed IRS regulations relating to shareholder
requirements for electing small business corporations will be held on
10/8/80, (see the 8/8/80 Fed. Reg., p.52824). The amendments to
Sections 1371 and 1372 of the IRS were proposed for Comment on 4/17/80,
(see the 4/21/80 Wash. Rept.). The proposed amendments would change
the number of permissible shareholders to 15 and liberalize the rules
regarding stock held by a husband and wife jointly. The hearing
will be held in the auditorium of the Internal Revenue Building, 1111
Cons ti
u tion Avenue, Washington, D.C. at 10.00 a.m. Outlines of oral
t
comments must be delivered or mailed by 9/24/80. For additional infor
mation contact Charles Hayden at 202/566-3935.
"The Treasury Department strongly opposes S.2805" according to testimony
given by Deputy Assistant Treasury Secretary, Daniel Halperin, on
8/4/80 before the Taxation Subcommittee, Senate Committeeon Finance.
S.2805 was introduced by Sen. Gaylord Nelson (D-Wisc) on 6/10/80,
and is generally referred to as the "Thor Power Tool Bill." Conditions
of the bill would provide that Revenue Ruling 80-60 and Rev. Proc. 80-5
not require taxpayers to implement certain inventory accounting changes
retroactively to 1979. The AICPA, prior to introduction of Sen. Nelson's
bill, sent a letter to IRS Commissioner Jerome Kurtz opposing the retro
activity of Rev. Rul. 80-60 and Rev. Proc. 80-5. On 7/25/80, the AICPA
sent letters to key Senators and Congressmen, urging adoption of S.2805
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and HR 7390, an identical House of Representatives bill which was intro
duced by Rep. Barber Conable (R-NY). The AICPA Federal Tax Division's
letter also noted that since some calendar year taxpayers had already
filed returns complying with the Thor Power Tool decision, "it would
seem appropriate to permit the filing of an amended return to eliminate
increased income resulting from compliance with the Revenue Procedure
from their 1979 returns."
SPECIAL: A MEASURE DESIGNED TO STRENGTHEN THE INTERNAL ACCOUNTING AND ADMINISTRATIVE
CONTROLS
A measure designed to "strengthen the internal accounting and administrative
controls maintained by Federal agencies" was introduced on 8/6/80 by Sen.
Thomas Eagleton (D-Mo), (see the 8/6/80 Cong. Rec. pp. S10992-96). The
"Financial Integrity Act of 1980", S.3026, provides that the head of each
agency would be required by December 31st of each year, beginning 12/81,
to report on the adequacy of the agency's systems of internal accounting
and administrative control. GAO and OMB would be required to establish
the format for such reports and to provide guidelines for performing
control evaluations. The agency heads would be required to certify
that the agency's internal accounting and administrative control systems
provided reasonable assurances that the objectives of internal accounting
and administrative control as specified in the legislation were achieved.
According to Sen. Eagleton, enactment of this legislation would reflect
recognition by the Congress that "internal controls are too important
to be left to the accountants and auditors." S.3026, co-sponsored by
Sens. Charles Percy (R-Ill) and Charles Mathias (R-Md), has been referred
to the Governmental Affairs Committee.
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For additional information contact:
Gina Rosasco, Jim Kovakas, Nick Nichols, Kathee Baker,
or Teresa Travers
202/872-8190
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